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CERTIFICATE OF BOARD
APPROVAL OR DISAPPROVAL OF AUDIT REPORT

TEXAS STATE AQUARIUM ASSOCIATION

I, , Chairperson of the Finance Committee of the Board of
Directors of Texas State Aquarium Association, do hereby certify that this accompanying audit
report for fiscal year ended December 31, 2022 from Gowland, Morales & Smith PLLC, A
Professional Limited Liability Company, was reviewed and approved / disapproved
at a meeting of the Finance Committee held on the day of , 2024.

Chairperson, Finance Committee

Date



555 N. Carancahua, Suite 1040
Corpus Christi, TX 78401
Telephone: (361) 993-1000
Fax: (361) 991-2880

GM

GOWLAND, MORALES & SmMiTH, PLLC

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Board of Directors
Texas State Aquarium
Corpus Christi, Texas

Opinion

We have audited the accompanying consolidated financial statements of Texas State Aquarium
- Association (a nonprofit organization) and affiliates, which comprise the consolidated statements
of financial position as of December 31, 2022, and the related consolidated statements of
activities, functional expenses, and cash flows for the years then ended, and the related notes to
the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Texas State Aquarium Association and affiliates as of December 31,
2022, and the changes in its net assets and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of Texas State Aquarium Association and to meet our other
ethical responsibilities in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Texas State
Aquarium Association’s ability to continue as a going concern within one year after the date that
the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Texas State Aquarium Association’s
internal control. Accordingly, no such opinion is expressed.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Texas State Aquarium Association’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.



Report on Summarized Comparative Information

We have previously audited the Texas State Aquarium Association’s 2021 consolidated financial
statements, and we expressed an unmodified audit opinion on those audited financial statements
in our report dated December 3, 2022. In our opinion, the summarized comparative information
presented herein as of and for the year ended December 31, 2021, is consistent, in all material
respects, with the audited financial statements from which it has been derived.

Wmﬂ 0Dl 5 ALc

Gowland, Mmales & Smith, PLLC
Certified Public Accountants

Corpus Christi, Texas
February 29, 2024
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TEXAS STATE AQUARIUM ASSOCIATION
Consolidated Statements of Financial Position

December 31, 2022 and 2021

ASSETS

Current Assets
Cash and Cash Equivalents
Cash and Cash Equivalent - Donor Restricted
Investments:
Without Donor Restrictions
Trade and Other Receivables
Inventories
Prepaid Assets
Total Current Assets

Pledges Receivable, Restricted to Purchase of
Property and Equipment, Net

Endowment Assets
Cash and Cash Equivalents
Investments
Total Endowment Assets

Property and Equipment
Less: Accumulated Depreciation
Total Property and Equipment, Net

TOTAL ASSETS

The accompanying notes are an integral part of the financial statements.

$

2022 2021
7,067,198 9,559,225
2,890,270 4,518,755
5,305,591 5,034,677

543,382 275,151

- 41,353

167,412 170,913
15,973,853 19,600,074
5,894,233 9,619,014
4,361,148 4,867,845
4,361,148 4,867,845
130,094,264 119,441,000
(61,770,762) (60,320,264)
68,323,502 59,120,736
94,552,736 93,207,669




TEXAS STATE AQUARIUM ASSOCIATION
Consolidated Statements of Financial Position
December 31, 2022 and 2021

2022 2021
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts Payable $ 1,178,569 $ 410,228
Accrued Payables 1,413,177 1,208,404
Deferred Income 20,911 13,528
Notes Payable - Current 1,576,491 1,430,790
Total Current Liabilities 4,189,148 3,062,950
Long-Term Debt:
Notes Payable 3,860,413 9,093,388
Total Liabilities 8,049,561 12,156,338
Net Assets:
Without Donor Restrictions 81,668,435 79,388,841
With Donor Restrictions 4,834,740 1,662,490
Total Net Assets 86,503,175 81,051,331
TOTAL LIABILITIES AND NET ASSETS $ 94,552,736  $ 93,207,669

The accompanying notes are an integral part of the financial statements.
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TEXAS STATE AQUARIUM ASSOCIATION

Consolidated Statements of Activities
For the Year Ended December 31, 2022
With Summarized Information for the Year Ended December 31, 2021

2022 2021
Without With
Donor Donor Summarized
Restrictions Restrictions Totals Totals
SUPPORT AND REVENUE
Admissions h 9,320,508 $ - 9,320,508 $§ 9,148,452
Gift Shop Sales 1,137,670 - 1,137,670 1,211,652
Programs 3,979,782 - 3,979,782 6,475,678
Gifts and Donations 322,476 - 322,476 274,445
In-Kind Donations 123,916 - 123,916 96,521
Parking 425,338 - 425,338 577,654
Education Programs 320,662 - 320,662 118,091
Memberships 1,645,448 - 1,645,448 1,601,008
Concessions 180,876 - 180,876 2,473,701
Vending, Rentals & Other 1,136,543 - 1,136,543 4,958,595
Investment Income 493,231 - 493,231 527,896
Net Unrealized Gain/(Loss) in Investment - (675,570) (675,570) 399,132
Restricted Donations - 4,074,287 4,074,287 11,706,863
Net Assets Released From Restrictions 212,767 (212,767) - -
Total Support and Revenue 19,299,217 3,185,950 22,485,167 39,569,688
EXPENSES
Program services
Education 373,412 - 373,412 232,941
Curatorial 3,702,669 - 3,702,669 3,780,845
Other Program Services 6,560,300 - 6,560,300 7,575,885
Total Program Services 10,636,381 - 10,636,381 11,589,671
Supporting Services
Management and General 2,500,951 13,700 2,514,651 2,469,685
Endowment & Reserve 49,356 - 49,356 50,790
Fundraising 427,711 - 427,711 410,380
Total Supporting Services 2,978,018 13,700 2,991,718 2,930,855
Total Operating Expenses (Before
Depreciation & Gains/Losses 13,614,399 13,700 13,628,099 14,520,526
Increase (Decrease) in Net Assets Before
Depreciation & Gains/Losses 5,684,818 3,172,250 8,857,068 25,049,162
Depreciation Expense (2,811,822) - (2,811,822) (2,899,102)
Net Gain (Loss) on Disposal of Assets (593,402) - (593,402) (52,745)
Increase (Decrease) in Net Assets 2,279,594 3,172,250 5,451,844 22,097,315
NET ASSETS, Beginning of Year 79,388,841 1,662,490 81,051,331 58,954,016
NET ASSETS, End of Year $ 81,668,435 §$ 4,834,740 86,503,175 $ 81,051,331

The accompanying notes are an integral part of the financial statements,
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TEXAS STATE AQUARIUM ASSOCIATION
Consolidated Statements of Cash Flows
For the Years Ended December 31, 2022 and 2021

2022 2021

Cash Flows From Operating Activities:

Net Increase (Decrease) in Total Net Assets $ 5,451,844 § 22,097,315
Adjustments to Reconcile Net Increase in Total Net Assets

to Cash Provided (Used) by Operating Activities:

Noncash Revenues and Expenses Included in Net Income:

Depreciation 2,811,822 2,899,102
Forgiveness of NMTC Loans 0 (9,900,050)
Loss on Sale of Fixed Assets 591,578 52,745
Net Unrealized (Gain)/Loss on Investments 675,570 (399,132)

Changes in Operating Assets & Liabilities:
(Increase) Decrease in:

Pledge & Other Receivables 3,456,550 (547,516)

Note Receivable 0 6,990,000

Inventory 41,353 (8,058)

Other Current Assets 3,501 5,853

Increase (Decrease) in:

Accounts Payable and Accrued 973,114 741,674

Deferred Income 7,383 (11,472)
Net Cash Provided (Used) by Operating Activities 14,012,715 21,920,461

Cash Flows from Investing Activities:

Proceeds from Sale of Investments 49,306 50,800
Purchase of Investments (489,093) (2,784,051)
Proceeds From Sale of Capital Assets 0 221,610
Capital Expenditures (12,606,166) (2,859,129)
Net Cash Provided (Used) by Investing Activities (13,045,953) (5,370,770)

Cash Flows From Financing Activities:

Principal Payments on Debt (5,087,274) (6,051,077)
Net Cash Provided (Used) in Financing Activities (5,087,274) (6,051,077)
Net Increase (Decrease) in Cash (4,120,512) 10,498,614
Cash and Cash Equivalents - Beginning of Year 14,077,980 3,579,366
Cash and Cash Equivalents - End of Year $ 9,957,468 §$ 14,077,980
Cash Detail:

Cash & Cash Equivalents $ 7,067,198 § 9,559,225

Cash & Cash Equivalents - With Donor Restrictions 2,890,270 4,518,755

$ 9,957,468 § 14,077,980

Supplemental Data:
Interest Paid $ 259,044 § 512,482

The accompanying notes are an integral part of the financial statements.
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Salaries

Fringe Benefits

Contract Services
Advertising

Bank and Credit Card Fees
Building Occupancy
Concessions Expenses
Contributions

Dues & Subscriptions
Educational Programming
Equipment Charges

Fees, Permits & Royalties
Animal Care

Repairs & Maintenance
Supplies

Telephone

Travel

Printing & Postage

Skill Development
In-Kind Expenditures
Interest Expense
Professional Services
Other

Uniforms

Special Events

Total Functional Expenses
Before Depreciation & Gain/Losses

Depreciation
Loss on Disposal of Assets

Total Functional Expenses

TEXAS STATE AQUARIUM ASSOCIATION
Consolidated Statement of Functional Expenses
For the Year Ended December 31, 2022

TSAA
Texas State Friends of Beverage
Aquarium TSA Services Total

$ 5,884,396 § - 3 2,055 % 5,886,451
1,118,732 - - 1,118,732
469,299 - - 469,299
847,372 - - 847,372
49,356 244 - 49,600
1,296,059 - - 1,296,059
47,686 - 7,439 55,125
- - 100,000 100,000
70,950 - - 70,950
23,434 - - 23,434
433,419 - - 433,419
507,301 - 13,441 520,742
387,013 - - 387,013
306,857 - : - 306,857
228,307 - 210 228,517
47,533 - - 47,533
119,378 - - 119,378
614,762 - - 614,762
33,548 - - 33,548
83,916 - - 83,916
259,044 - - 259,044
281,605 - - 281,605
56,102 - 2,685 58,787
48,555 - - 48,555
287,401 - - 287,401
13,502,025 244 125,830 13,628,099
2,811,822 - - 2,811,822
593,402 - - 593,402
$ 16,907,249 § 244§ 125,830 $ 17,033,323

See Independent Auditor's Report on Supplementary Information.
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Salaries

Fringe Benefits

Contract Services
Advertising

Bank and Credit Card Fees
Building Occupancy
Concessions Expenses
Contributions

Dues & Subscriptions
Educational Programming
Equipment Charges

Fees, Permits & Royalties
Animal Care

Repairs & Maintenance
Supplies

Telephone

Travel

Printing & Postage

Skill Development
In-Kind Expenditures
Interest Expense
Professional Services
Other

Uniforms

Special Events

Total Functional Expenses
Before Depreciation & Gain/Losses

Depreciation
Loss on Disposal of Assets

Total Functional Expenses

TEXAS STATE AQUARIUM ASSOCIATION
Consolidated Statement of Functional Expenses
For the Year Ended December 31, 2021

TSAA
Texas State Friends of Beverage
Aquarium TSA Services Total

$ 6,263,059 $ - % - 6,263,059
1,264,887 - - 1,264,887
444,055 - - 444,055
876,152 - - 876,152
50,790 15,257 - 66,047
1,199,575 - - 1,199,575
691,453 - 21,104 712,557
- 52,425 7,500 59,925
63,812 - - 63,812
20,396 - - 20,396
241,916 - 400 242316
603,179 - 32,287 635,466
274,168 - - 274,168
580,074 - - 580,074
217,580 - 630 218,210
46,795 - - 46,795
39,232 - - 39,232
511,666 - - 511,666
23,594 - 154 23,748
96,521 - - 96,521
512,482 - - 512,482
256,098 350 - 256,448
13,497 - 6,366 19,863
42,525 . - 42,525
110,472 - - 110,472
14,443,978 68,032 68,441 14,580,451
2,898,604 - 498 2,899,102
52,745 - - 52,745
$ 17,395,327 § 68,032 § 68,939 17,532,298

See Independent Auditor's Report on Supplementary Information.
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TEXAS STATE AQUARIUM ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 and 2021

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Texas State Aquarium Association (the Aquarium) operates an aquarium facility located
in Corpus Christi, Texas. The Aquarium is organized as a non-profit Texas corporation and
qualifies as a tax-exempt organization under Code Section 501(c)(3) of the Internal Revenue
Service Code. In addition to live marine exhibits, the Aquarium provides educational
programs concerning marine habitats of the Texas Gulf Coast area. The Aquariums primary
revenues include admission fees, retail sales, and program fees. Other revenue sources
include grants, gifts, and parking fees. TSAA Beverage Services Association
(“TSAABSA”), a wholly-owned subsidiary of the Aquarium, operates as a liquor catering
company for patrons of the Aquarium as well as the general public.

Friends of the Texas State Aquarium (FTSA) was organized in December 2014 by the
Aquarium as a Texas Nonprofit Corporation to facilitate the construction of a new facility for
use by the Aquarium. Both organizations are under common control, since board members
of the Aquarium comprise a majority of the Board of Trustees of FTSA and, accordingly, are
combined in these financial statements.

Basis of Accounting

The financial statements are prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America. Under the accrual
basis of accounting, revenues are recorded as earned and expenses are recorded at the time
liabilities are incurred.

Basis of Consolidation

The consolidated financial statements as of and for the year ended December 31, 2022 and
2021, include the accounts of The Aquarium, the TSAABSA and FTSA (collectively, “the
Aquarium™). All significant inter-organizational transactions and balances have been
eliminated.
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TEXAS STATE AQUARIUM ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 and 2021

Financial Statement Presentation

On August 18,2016, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958). Presentation of
Financial Statements of Not-for-Profit Entities. The Organization implemented this new
standard for the year ended December 31, 2019.

Under ASU No. 2016-14, the Organization is required to report net assets and changes in net
assets in two classes that are based upon the existence or absence of restrictions on use that
are placed by its donors, as follows:

e Net Assets Without Donor Restrictions — These resources are available to support
operations. The only limits on the use of these net assets are the broad limits
resulting for the nature of the organization, the environment in which it operates, the
purposes specified in its corporate documents and its application of tax-exempt
status, and any limits resulting from contractual agreements with creditors and other
that are entered into in the course of its operations.

e Net Assets With Donor Restrictions — These resources are restricted by a donor for
use for a particular purpose of in a particular future period. Some donor-imposed
restrictions are temporary in nature, and the restriction will expire when the resources
are used in accordance with the donor’s instructions or when the stipulated time has
passed. Other donor-imposed restrictions are perpetual in nature; the organization
must continue to use the resources in accordance with the donor’s instructions.

When a donor’s restriction is satisfied, either by using the resources in the manner specified
by the donor or by the passage of time, the expiration of the restriction is reported in the
financial statements by reclassifying the net assets from net assets with donor restrictions to
net assets without donor restrictions. Net assets restricted for acquisition of building or
equipment are reported as net assets with donor restrictions until the specified asset is placed
in service by the organization, unless the donor provides more specific directions about the
period of its use.

Capitalization Policy

Purchases of $2,500 and an estimated useful life span of greater than one year are
capitalized. Any purchases of less than $2,500 are expensed.
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TEXAS STATE AQUARIUM ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 and 2021

Allowance for Doubtful Accounts

In the opinion of management, substantially all receivables are collectible in full; therefore,
no allowance for doubtful accounts is provided.

Advertising Costs

Advertising costs are expensed as incurred. Total advertising expense for the years ended
December 31, 2022 and 2021 was $847,372 and $876,152, respectively.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Federal Income Taxes

The Aquarium, TSAABSA and FTSA are exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code. However, income from certain activities not
directly related to the Aquarium’s tax-exempt purpose is subject to taxation as unrelated
business income. In addition, the Aquarium and FTSA qualify for the charitable
contribution deduction under Section 170(b)(1)(A) and have been classified as organizations
other than a private foundation under Section 509(a)(2). As of December 31, 2022 and 2021,
there were no material uncertain tax positions.

Cash and Cash Equivalents

Cash and cash equivalents include all monies in financial institutions and highly-liquid
investments with maturity dates of less than three months.
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TEXAS STATE AQUARIUM ASSOCIATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2022 and 2021

Investments

Investments are carried at fair value, which is based on quoted market prices at December

31,2022 and 2021.

2022 2021

Without Donor Restrictions
Cash/Money Accounts $ 5,293,091 5,022,177
Certificates of Deposit/ Equivalents 12,500 12,500
A 5,305,591 5,034,677

With Donor Restrictions

Capital Campaign - Cash/ Money Accounts $ 11,073 11317
Endowment - Cash/ Money Accounts 636,626 976,919
Endowment - Stock Equities 296,546 528,980
Endowment - Stock Funds 778,988 1,331,085
Endowment - Bond Funds 572,800 627,700
Endowment - Exchange Traded Funds 2,076,188 1,403,161
Total $ 4,372,221 4,879,162

Revenue and Revenue Recognition

The Organization recognizes revenue from ticket sales at the time of admission.
Membership dues, which are not refundable, are comprised of an exchange element based on
the value of the benefits provided, and a contribution element for the difference between the
total dues paid and the exchange element. The Organization recognizes the exchange portion
and the contribution portion immediately. The Organization records special events revenue
equal to the fair value of the direct benefits to donors, and contribution income from the
excess received when the event takes place.

Contributions

Contributions received are recorded as Without Donor Restrictions and With Donor
Restrictions depending on the existence of any donor restrictions. All donor-restricted
support is reported as an increase in With Donor Restricted net assets. When a restriction
expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), With Donor Restricted net assets are reclassified to Without Donor
Restricted net assets and reported in the Statement of Activities as net assets released from
restrictions.
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